PUBLIC NOTICE

Bloss Memorial Healthcare District, A Public Entity « 3605 Hospital Road, ¢ Atwater, California 95301 ¢
(209) 381-2000 x 7002¢ fax: (209) 722-9020

Date: May 21, 2021

Phone: (209) 724-4102
Fax: (209) 722-9020

Bloss Memorial Healthcare District will hold their next Finance Committee meeting
on Thursday, May 27, 2021 at 1:30 pm in the Board Room at 3605 Hospital Road,
Atwater, Ca 95301.

Bloss Memorial Healthcare District will hold their next Board of Directors meeting
on Thursday, May 27, 2021 at 2:00 pm in the Board Room at 3605 Hospital Road,
Atwater, Ca 95301.

[, Fily Cale, posted a copy of the agenda of the Board of Directors of Bloss Memorial
Healthcare District, said time being at least 24 hours in advance of the meeting of the
Board of Directors.
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BLOSS MEMORIAL HEALTHCARE DISTRICT, A Public Entity (BMHD)
3605 Hospital Road, Atwater, CA 95301
BOARD OF DIRECTORS MEETING
BOARD ROOM
Thursday, May 27, 2021
2:00 pm

AGENDA FOR PUBLIC SESSION

CALL TO ORDER
ROLL CALL
ACTION EXHIBIT
APPROVAL OF AGENDA *
PUBLIC COMMENTS

Comments can be made concerning any matter within the Board’s jurisdiction; but
if the matter is not on the agenda, there will be no Board discussion of the issue.
Anyone wishing to address the Board on any issue, please stand and approach the
microphone,

APPROVAL OF MINUTES

A. Approval of April 29, 2021 Board of Directors Meeting * 1
FINANCIAL REPORT

A. Approval of April 29, 2021 Finance Committee Meeting * 2
B. April Chief Financial Officer Report 3
C. April Payroll, Electronic Payments & Check Register * 4
CHIEF EXECUTIVE OFFICER REPORT

A. AAAHC Building Compliance Update

OLD BUSINESS

A. April Castle Family Health Centers, Inc Report 5
B. Bloss Board Member Report

NEW BUSINESS

A. Extension of Sublease with Castle Family Health Centers, Inc  * 6

for August Chai Enterprises, LLC (Day Break ADHC)
B. Approval of FYE 2022 Budget * 7
C. Discussion of 2020 Sports Physical Grant
APPOINTMENTS / CEREMONIAL MATTERS *
AGENDA FOR CLOSED SESSION

NEXT MEETING DATE
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XIII. ADJOURNMENT

Assistance for those with disabilities: If you have a disability and need accommodation to
participate in the meeting, please call Fily Cale at (209) 724-4102 or (209) 381-2000 extension
7000 for assistance so that any necessary arrangements may be made.

Any written materials relating to an agenda item to be discussed in open session of a regular
meeting that is distributed within the 24 hours prior to the meeting is available for public
inspection at the time the record is distributed to all, or a majority of all, members of the Board.
These documents are available from the Executive Assistant in administration at 3605 Hospital
Road, Suite F, Atwater, California 95301.

Important Notice Regarding COVID-19 Based on guidelines from the California
Department of Public Health and the California Governor’s Office, in order to minimize
the spread of the COVID-19, the Bloss Memorial Healthcare District Board of Directors
meeting will be held via video conference. For the Board of Directors who wish to
participate in person, social distancing will be observed. Members of the public may listen
to the meeting and offer public comment telephonically by calling into (515) 604-9359 and
entering Access Code 328959. Please turn your cell phone or other electronic device to non-
audible mode or mute.
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Exhibit 1

BLOSS MEMORIAL HEALTHCARE DISTRICT (BMHD)
BOARD OF DIRECTORS MEETING
BOARD ROOM
Thursday, April 29, 2021
2:00 pm

THIS MEETING WILL NOT BE PHYSICALLY OPEN TO THE PUBLIC
In order to minimize the spread of the COVID-19 virus, this meeting will be conducted
pursuant to the provisions of the Governor’s Executive Orders N-29-20, which suspended

certain requirements of the Brown Act and will not physically be open to the public.

CALL TO ORDER

Kory Billings, Board Chair, called the meeting to order at 2:04 pm.

ROLL CALL

Board Members Present: Vivian Passwaters, Board Member, Zone 1; Kory Billings, Chair, Zone 2;
Zone 3 Vacant; Al Peterson, Secretary / Treasurer, Zone 4 and Bob Boesch,
Board Member, Zone 5

Others Present: Edward Lujano, CEO; Fily Cale, Executive Assistant; Dawnita Castle,
CFO; Jenna Anderson, County Legal Counsel; David Thompson, DSCA;
Michael Chai, ADHC; Nancy Agosto, ADHC and Peter Mojarras, CFHC
COO

Absent: None

APPROVAL OF AGENDA

A motion was made / seconded, (Bob Boesch / Vivian Passwaters) to approve and accept the April
29,2021 agenda presented. Motion carried.

PUBLIC COMMENTS

Nancy Agosto, Day Break ADHC thanked the Board of Directors for their kindness and expressed their
deepest gratitude for the financial support during the past 4 months. They were able to deliver 580 meals
in December 2020, 800 meals in January, February and March 2021 for a total of 2,918 meals for their
participants, their care givers and other individuals that they were able to identify to be food insecure.

Other pressing issues they found was risk of homeless and abandonment, undiagnosed and unattended
mental health disorders and extreme isolation due to lack of technological tools and education.

Current community resources, including county agencies and mental health, she is working with them on
a daily basis to find resources for their participants and other individuals.
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They are in talks with CSU Stanislaus to build a partnership between their schools of social work and
nursing. They would like to use their center as a future training site for social research. They are
committed to continue to work in Atwater and want to work in partnership with BMHD.

Michael Chai also stated that they are staffing the center with additional providers. He has hired an
LCSW and is in process of hiring a Mastered Social Worker,

APPROVAL OF MINUTES

A. Approval of March 25. 2021 Board of Directors Meeting, Exhibit 1

A motion was made / seconded, (Bob Boesch / Vivian Passwaters) to approved and accept the
March 25,2021 Board of Directors Meeting minutes with correction, Exhibit 1. Motion
carried.

FINANCIAL REPORT

A. Approval of March 25. 2021 Finance Committee Meeting, Exhibit 2

A numerical correction was made,

~ A motion was made / seconded, (Alfonse Peterson / Bob Boesch) to approved and accept the
March 25,2021 Finance Committee Meeting minutes with correction, Exhibit 1. Motion
carried.

B. March Chief Financial Officer Report, Exhibit 3

Dawnita Castle reported that the Bloss Trust Fund was received in the amount of $572,954, she did
try to reach out Ted Williams, Senior Fiduciary Advisor at Wells Fargo to set up a meeting to go
over the portfolio. He wants to do a Zoom meeting. Kory Billings recommended a July meeting.
Dawnita Castle will email Mr, Williams along with the Board of Directors.

For March 2021, BMHDs had a net gain before depreciation of $57,831 and had a small loss after
depreciation of $1,725. BMHD funded the final expense of $12,797 for Day Break food
reimbursement. YTD BMHD net income after depreciation is $141,415 and this time last year YTD
was a small loss of $210. Recorded in the expenses is $10,516 of Sierra Kings cost.

A motion was made / seconded, (Alfonse Peterson / Vivian Passwaters) to approved and accept
the March Chief Financial Officer Report, Exhibit 3. Motion carried.

C. March 2021 Payroll, Electronic Payments and Check Register, Exhibit 4

A motion was made / seconded, (Bob Boesch / Vivian Passwaters) to approve and accept the
March 2021 Payroll in the amount of $9,158.42, Accounts Payable in the amount of
$106,155.43 for a Grant Total Disbursement of $115,313.85, Exhibit 4. Motion carried.
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CHIEF EXECUTIVE OFFICER REPORT

A, " Dental Surgery Center Fire & Floor Restoration Update

Edward Lujano, CEO, reported that the dental surgery center fire and floor restoration is 100%
complete. A walk through was held one week ago and everything has been finalized.

As reported last meeting, when AAAHC came out and they had 14 findings and the deadline is at
the end of this month. About 8 of these have been completed and the other ones are in process,
David Thompson and his group are well aware of that. As long as we can show that we’re
working toward completion thee shouldn’t be any issues,

The firewall is complete other than the dampers as they had to be ordered.

The quote for the new fire rated doors were just signed off, the doors have to be 1 hour fire
retention. The electrical and wiring will take longer, we just signed off on the schematics.

B. Fire Panel Replacement Update

They are still waiting for final plan approvals and once this is complete, they can put in the
replacements.

The roof air handlers have been recoated and this project has been completed as well,

C. Property Insurance Update

The fire and restoration project is complete and the full cost based on our insurance carrier was
$1,063,927. Because of that, Zurich is not going to renew the liability insurance, notice was
received that as of Julyl, 2021 they will not renew and we have put it out for renewal.

Two yeats ago we had the same issue when we had all of the damage with the rain. Our policy

was cancelled and we went to Zurich and now this happened again. Our current policy is for
$25,781 and we’ll see what the new one will be.

The Strategic Planning Session with Vickie Trask has been set for Friday, June 11, 2021 from
10am to 4pm with a presentation at the June Board of Directors meeting,

OLD BUSINESS / REPORTS

A, March Castle Family Health Centers, Inc Report, Exhibit 5

Peter Mojarras reported that CFHC is doing great considering this challenging time. Providers
continue to adjust well to a new model of medicine with phone call visits and moving into a virtual
visit. This is not the best model of care as CFHC has patients that have not been into the center for
more than a year.,

CFHC offers the sliding fee program for those patients who don’t have insurance. CFHC needs to
have these patients come in and be evaluated.
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CFHC continues to be involved in the community with COVID testing and vaccine efforts, As of
April 27, 2021, patients tested are CFHC Urgent Care are 20,991 of that 15,790 are negative.and. ...
5,020 are positive, which has been high.

Total vaccines done by CFHC is 14,313 of that first dose has been 7,266, and second dose 5,426.
Merced County along with CFHC is seeing a decline for the request for the vaccine, part of this is
the J&J vaccine, Once there was a pause, people are hearing about blood clots and they don’t want
the vaccine. People are not looking at the scientific side, research and how this was manufactured,
it’s no different than when we have the flu shot.

CFHC will be at Atwater High School today vaccinating the 16, 17 and 18 years old students with
consent from the parents. They anticipate 40-60 students. We need to get businesses open and
students back to school. Merced High School only had 40-60 student’s show up for vaccines. CFHC
is accepting walk-ins and make everything accessible to the community. They will be at Buhach
High School the following week and then Livingston High School.

The State along with health care providers is moving in the direction of how to target specific
populations, such as home bound. CFHC needs to identify through linked members who can’t come
out and CFHC goes directly to their home and get them vaccinated if they want it.

California is expected to open up June 15, 2021, this means that Tiers will be removed. Masks will
continue to be worn and he is waiting to hear if screening processes will continue. According to the
CDC, if you’re outdoors, walking, and bike riding or within you’re immediate circle you don’t need
to wear a mask. If you’re around a large gathering masks are advised and recommended. Domestic
travel for CFHC staff, they don’t need to get tested and can return to work, internal travel is
different.

Kory Billings mentioned that CFHC may want to partner with Day Break ADHC, they served 800
meals over the last couple of months simultaneously maybe there is an opportunity to get those home
bound patients vaccinated. Peter Mojarras agrees.

B. Bloss Board Member Report

Kory Billings reported that the Investment Committee did have a meeting on April 13, 2021 with the
investors from LPL Financial Thiesen Dueker. Their goal was to talk to BMHD about what they
plan for BMHD to go and where BMHD plans to go. They also talked about the portfolio and where
it’s at in combination with what type of investing BMHD wants to do.

They will do an annual report similar to what Wells Fargo provides for the Bloss Trust.
Edward Lujano mentioned that they also asked what BMHDs goals were with these investments,
what they want to achieve and what type of returns do they want and what do they want to do with

the returns,

Kory Billings mentioned that they’ll wait until after the Strategic Planning meeting to see what
they’ll do with the investment funds.

Kory Billings asked for an update on the lease for Day Break ADHC as it is coming to an end.
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C. CFHC Supplemental Lease Agreement for Castle Family Dental, Exhibit 6

Edward Lujano reported that a question had been asked about the breakdown of Dr. Bachour’s
current lease and housekeeping. In Dr. Bachour’s lease part of the square footage dollar cost,
includes 20 cents built into that for housekeeping that CFHC has not included in their lease, they pay
for their own housekeeping.

Peter Mojarras asked for a 2 year reduction from their rent to allow them to have growth and build
the center. The position they are taking is that they are bringing in a new service line for CFHC, and
they will face lots of financial challenges. CFHC is a Look-A-Look and is not grant funded,
everything they operate is off of patient revenue. Recruitment of dentists in the valley has become
much more difficult.

They will be offering basic dental services and would like to expand and offer more services to the
patient population. CFHC provides services to the needy and underserved, which is why the
partnership with BMHD has been great as part of the BMHD mission that lines up with CFCH is to
provide services to those without insurances, Medi-Cal, and adult Medi-Cal, which is difficult for
them to find services. They would like to expand and do crowns at both dental sites in the future.

Kory Billings clarified that Dr. Bachour is paying $1.67 a square foot and minus the 20 cents per
square foot for housekeeping that would bring him to $1.47 as comparing to what BMHD is offering
to Dr. Bachour, CFHC is asking $1.19 per square foot. Per last month’s minutes the going rate is
$2.50 per square foot.

Kory Billings stated that as a facility owner, can BMHD sustain a $1.19 per square foot, the cost
they are putting in to currently bring that facility up to usable standards and is $1.19 equitable to
BMHD. Alfonse Peterson asked if a cost analysis had been completed. Edward Lujano replied that a
$1.19 is what BMHD charges CFHC for the entire facility, it’s not specific to the dental area.
Dawnita Castle would need a day to run the numbers.

Kory Billings stated that BMHD will be putting in some work into the dental area, Edward Lujano
replied that BMHD will be spending about $40,000.

After further discussion, Kory Billings recommended to go with $1.37 per square foot for 2 years.
Have this request go back to the CFHC Board of Directors, provide an opportunity to run numbers
and if the Castle board accepts it as it is offered or declines and BMHD proceeds from there.

Jenna Anderson, Legal Counsel, suggested that somebody from the board give direction to the staff,
to get additional information that the board would like to have if the number is rejected from the
BMHD board prior to continuing negotiations. The Board of Directors would be giving the Board
Chair authority to sign the lease if agreed upon by the CFHC Board of Directors.

A motion was made / seconded, (Kory Billings / Alfonse Peterson) to offer a supplemental lease
for Castle Family Dental at $1.37 per square foot for two years, through June 30, 2021, The
Board of Directors authorize the Board Chair to sign the lease if agreed upon by the CFHC
Board of Directors, Exhibit 6. Motion carried.

\\castle.org\dfs\HOME\calef\My Documents\Minutes, Bloss Board\2021, april 29.doc 5
page



NEW BUSINESS

A. Transfer Regarding Investment Funds

Kory Billings reported that the checking account has some funds which may be better off in
something that will earn interest for potential revenue.

Dawnita Castle stated that BMHD had 800 days Cash on Hand. Next month Cash on Hand will
increase quite a bit with the $572,954 from the Bloss Trust. She is suggesting putting in the
$572,954. Alfonse Peterson suggested that at some point, BMHD looks at the operational expenses
and costs and see what a prudent amount of cash to keep on hand and how much BMHD should
keep in their investments.

Kory Billings mentioned that there are two accounts, the larger account is used for capital
improvements and the smaller account is for future grants. As of March 2021 the larger account has
$686,944 and the smaller account has $385,580. What percentage do they want to put into each
account. They can do a 60/40 split of the $572,954, which is still prudent.

A motion was made / seconded, (Alfonse Peterson / Vivian Passwaters) that the 572,954 be
moved on a 60 / 40 split into the two accounts with LPL Financial. The 60 will go into the
Investment Account and 40 go into the Grant Account. Motion carried.

AGENDA FOR CLOSED SESSION

A. Conference with Legal Counsel — Existing Litigation Code §54956.9(d) (1)

1. Jannett Lemus v. Children’s Dental Surgery Center, San Joaquin County
Superior Court (Case No. STK-CV-UMM-2018-8854).

2. Daleyza Avila-Hernandez v. Bloss U.S. Dental dba Children’s Dental Surgery
Center, San Joaquin County Superior Court (Case No. STK-CV-UMM-2018-
0004959).

B. Update from David Thompson, DSCA, CEO / President — Real Estate Negotiations

§54956.8

NEXT MEETING DATE

The next Board of Directors Meeting will be held on Thursday, May 27, 2021 at 3:03 p.m. in the
Board Room.

ADJOURNMENT

As there was no further business, the meeting adjourned at 3:03 pm.
The meeting reconvened into public session and adjourned at 3:35pm.

The Board took action on real estate negotiations in the affirmative.
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Respectfully Submitted,

Fily Cale Vivian Passwaters
Executive Assistant Board Secretary
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Exhibit 2

BLOSS MEMORIAL HEALTHCARE DISTRICT, A Public Entity (BMHD)
FINANCE COMMITTEE MEETING
BOARD ROOM
Thursday, April 29, 2021
1:30 p.m.

THIS MEETING WILL NOT BE PHYSICALLY OPEN TO THE PUBLIC

In order to minimize the spread of the COVID-19 virus, this meeting will be conducted
pursuant to the provisions of the Governor’s Executive Orders N-29-20, which suspended
certain requirements of the Brown Act and will not be physically open to the public.

Committee: Edward Lujano, CEO; Dawnita Castle, Chief Financial Officer;
Fily Cale, Executive Assistant; Alfonse Peterson, Committee Chair
and Kory Billings, Committee Member

Others Present: None
Absent: None
CALL TO ORDER

Alfonse Peterson, Committee Chair, called the meeting to order at 1:30 p.m. in the Board Room.

APPROVAL OF AGENDA

A motion was made/seconded, (Kory Billings / Edward Lujano) to approve the April 29,
2021 agenda as presented. Motion carried.

PUBLIC COMMENTS

None.

APPROVAL OF FINANCE COMMITTEE MINUTES

A. March 25, 2021 Finance Committee Meeting Minutes, Exhibit 1

A typo was corrected.

A motion was made / seconded, (Kory Billings / Edward Lujano) to approve the March 25,
2021 Finance Committee meeting minutes with correction, Exhibit 1. Motion carried.
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REVIEW OF FEBRUARY FINANCIAL STATEMENTS, EXHIBIT 2

Dawnita Castle, CFO, reported that BMHD did receive their trust funds in the amount of
$572,954 last week. The Investment Committee met and she is waiting on approval for investing
funds, interestingly it is the second highest received since 2012,

For March, BMHD Cash on Hand was at $3,238,220 and Days Cash on Hand decreased slightly
to 860 days. In February BMHD had a payout to Belfor.

BMHD had a net gain before depreciation of $54,831 and a small loss of $1,725 after
depreciation. There were two payments to Adult Day Health Care for the food reimbursement
and this has ended as of March 31, 2021. YTD, BMHD has a net profit after depreciation of
$141,415. Comparing to last year, it had a small loss of $210.

Expenses in the financials do include $10,516 of Sierra Kings costs.

Kory Billings asked where BMHD is in paying off the construction to Belfor. Edward Lujano
replied that there is still something there, as they are just finishing up now. Dawnita Castle also
mentioned that there are still funds in the bank they sent $300,000 the first payment. There is
about $300,000 left.

Edward Lujano mentioned that there is all of the dental for the survey and BMHD will be
spending a total of about $70,000 and this is not accrued for.

A motion was made / seconded, (Kory Billings / Edward Lujano) to approve and accept the
Review of District Financial Statements, Exhibit 2. Motion carried.

WARRANTS AND PAYROLL

B. March 2021 Payroll, Electronic Payments & Check Register, Exhibit 3

A motion was made/seconded, (Kory Billings / Edward Lujano) to approve and accept the
March 2021 Total Payroll in the amount $9,158.42 and Total Accounts Payable in the
amount of $106,155.43 for a total Grand Total Disbursement of $115,313.85, Exhibit 3.
Motion carried.

OLD BUSINESS

None.

DISCUSSION

None.
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AGENDA FOR CLOSED SESSION

None.

NEXT MEETING DATE/ADJOURNMENT

The next Finance Committee meeting will be held on Thursday, May 27, 2021 at 1:30 pm.

As there was no further business, the meeting adjourned at 1:37 p.m.

Respectfully Submitted,

Fily Cale Alfonse Peterson
Executive Assistant Committee Chair
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Exhibit 3

APRIL CHIEF FINANCIAL OFFICER REPORT
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RUN DATE: 05/19/21 Castle Family Health Centers GL **LIVE** PAGE 1
RUN TIME: 1405

RUN USER: DAMEDA

ASSETS
CURRENT ASSETS
CASH AND EQUIVALENTS

CASH - GENERAL CHECKING 2,392,232 1,835,271 556,961 30.35% 1,672,688
CDSC CASH - NEW GENERAL CHK 222 247 (25) (10.11)% 1.670
COSC CASH - GENERAL CHECKING 11,176 11,176 0 0.00% 3.380
CCDS-GENERAL CHECKING 6,512 6,514 (2) (0.03)% 2,169
CCOSC-GENERAL CHECKING 26,123 22,465 3,658 16.28% 12,759
CASH - PAYROLL ACCOUNT 8,699 8.699 0 0.00% 1,500
CASH - [AIF SAVINGS ACCOUNT 968,338 1,035,142 (66,804) (6.45)% 604,352
LAIF - FUNDED DEPRECIATION 433,457 366,572 66,885 18.25% 296,460
CASH-BBVA MONEY MARKET ACCOUNT 510,210 510,197 13 0.00% 508,802
MARKETABLE SECURITIES CAP IMP 708,860 686,945 21,915 3.19% 560,812
MARKETABLE SECURITIES GRANTS 398,792 385,850 12,942 3.35% 309,346
TOTAL CASH AND EQUIVALENTS 5,464,621 4,869,078 595,543 12.23% 3,973,937

PATIENT ACCOUNTS RECEIVABLE

ALLOWANCES

TOTAL ALLOWANCES 0 0 0 0.00% 0
OTHER RECEIVABLES

DSCA RECEIVABLE 10,750 10,750 0 0.00% 21,500
RENT RECEIVABLE 102,284 105,714 (3.430) (3.20)% 15,483
PROPERTY TAX RECEIVABLE 129,420 97,375 32,045 32.91% 96,135
DSCA CAPTIAL NOTE RECEIVABLE 200,000 200,000 0 0.00% 200,000
DSCA ATWATER NOTE RECEIVABLE 1,750,000 1,750,000 0 0.00% 1,750,000
DSCA STOCKTON NOTE RECEVABLE 200,000 200,000 0 0.00% 200,000
ALLOWANCES FOR OTHER RECEIVABLES

NET OTHER ACCOUNTS RECEIVABLE 2,392,454 2,363,839 28,616 1.21% 2,283,118
INVENTORY

PREPAID EXPENSES AND DEPOSITS

PREPALD INSURANCE 6,095 9.559 (3.464) (36.24)% 5,299

PREPAID EXPENSE - SYSTEM 417 0 417 1,897




RUN DATE: 05/19/21 Castle Family Health Centers GL **LIVE** PAGE 2
RUN TIME: 1405

RUN USER: DAMEDA

PREPAID EXPENSE - MANUAL 14,149 16,153 (2,004} (12.41)% 1,368
TOTAL PREPAID EXPENSES AND DEPOSITS 20,660 25,712 (5,052) (19.65)% 8.564
TOTAL CURRENT ASSETS 7.877,734 7,258,628 619,106 8.53% 6,265,619

NON-CURRENT ASSETS
PROPERTY, PLANT, AND EQUIPMENT

LAND 2,205,996 2,205,99% 0 0.00% 2,205,996

LAND IMPROVEMENTS 51,615 51,615 0 0.00% 51,615

BUILDING AND IMPROVEMENTS 21,837,665 21,835,248 2,418 0.01% 21,823,951

CASTLE BUILDING AND IMPROVEMEN 1,373,209 1,353,689 19,520 1.44% 1,353,689

SKDSC BUILDING AND IMPROVEMENT 20,705 20,705 0 0.00% 20,705

BLOSS REMODLE 832,986 832,986 0 0.00% 832,986

CASTLE REMODEL-EAST WING FY 03 126,551 126,551 0 0.00% 126,551

PRKNG LOT & IMPROVEMENTS 138,713 138,713 0 0.00% 138,713

EQUIPMENT - FIXED 1,268,247 1,268,247 0 0.00% 1,236,869

COMMUNICATION LINES FY 03 452,829 452,829 0 0.00% 452,829

SKDSC EQUIPMENT-FIXED 66,746 66,746 0 0.00% 66,746

LEASEHOLD TMPROVEMENTS 17,063 17.063 0 0.00% 17.063

SKDSC LEASEHOLD IMPROVEMENTS 90,895 90,895 0 0.00% 90,895

EQUIPMENT - MAJOR MOVABLE 4,645,885 4,645,885 0 0.00% 4,638,963

MEDITECH HARDWARE 223,353 223,353 0 0.00% 223,353

MEDITECH IMPLEMENTATION COSTS 222,216 222,216 0 0.00% 222,216

EQUIPMENT - MINOR 463,214 463,214 0 0.00% 456,194

MEDITECH SOFTWARE 277,372 277,372 0 0.00% 277,372

TOTAL PROPERTY PLANT AND EQUIPMENT 34,315,260 34,293,322 21,938 0.06% 34,236,707

ACCUMULATED DEPRECIATION

ACCUM DEPREC - LAND IMPROVMNTS (139,650) (138,523) (1.127) 0.81% (126,129)
ACCUM DEPREC - BLDGS & IMPROV (10.443,611) (10,392,026) (61,585) 0.50% (9,825,566)
SKDSC DEPREC-BLDGS & IMPROYV (11,503) (10,928) (575) 5.26% (4,601)
ACCUM DEPREC - FIXED EQUIP (2,040,556) (2,038,827) (1,728) 0.08% (2,019.815)
SKDSC ACCUM DEPREC-FIXED EQUIP (2,938) (2,838) (10D 3.54% (1,733)
ACCUM DEPREC - LEASEHOLD IMPRY (70.606) (69,490) (1,116) 1.61% (55,306)
SKDSCACCUM DEPREC-LEASH IMPRQV (38,579) (38,337) (242) 0.63% (35.421)
ACCUM DEPREC - MAJOR MOVE EQPT (4,511,289) (4,508,198) (3,091) 0.07% (4,478,541)
ACCUM DEPREC - MINOR EQUIPMENT (575,455} (575,455) 0 0.00% (675,455}
TOTAL ACCUMULATED DEPRECIATION (17,834,186) (17,774,622) (69,564) 0.34%  (17,122,566)
NET PROPERTY, PLANT, AND EQUIPMENT 16,481,074 16,518,700 (37,626) (0.23)% 17,114,141




RUN DATE: 05/19/21 Castle Family Health Centers GL **LIVE** PAGE 3

RUN TIME: 1405

RUN USER: DAMEDA
ASSETS LIMITED AS TO USE
CASH - UNG GOODWIN TRUST 173,670 173,570 0 0.00% 141,439
TOTAL RESTRICTED ASSETS 173,570 173,570 0 0.00% 141,439
OTHER ASSETS
TOTAL ASSETS LIMITED AS TO USE 16,654,645 16,692,270 (37,626) (0.23)% 17,255,580
TOTAL ASSETS 24,532,379 23,950,899 581,480 2.43% 23,521,199
LIABILITIES AND FUND BALANCES
CURRENT LTABTLITIES
ACCOUNTS PAYABLE
ACCOUNTS PAYABLE - VENDORS 24,266 50,784 26,518 (52.22)% 27,067
ACCOUNTS PAYABLE - ACCRUALS 14 364 13,208 (1,156) 8.75% 16,703
ACCOUNTS PAYABLE - OTHER 260,971 258,871 (2,100 0.81% 19,909
CASTLE INC PAYABLE 22,057 31,336 9,279 (29.61)% 18,961
DSCA PAYABLE 51,496 47,866 (3,631) 7.58% 17,114
TOTAL ACCOUNTS PAYABLE 373,153 402,064 28,911 (7.19% 99,755
ACCRUED PAYROLL
ACCRUED SALARY AND WAGES 4,167 4,167 0 0.00% 4,167
ACCRUED VACATION 16,897 16,096 (801) 4.98% 23,329
FICA PAYABLE 319 319 0 0.00% 319
PENSION PLAN ACCRUAL 4,000 3.600 (400) 11.11% 4,000
OTHER PAYROLL PAYABLES 94 193 99 (51.35)% 94
TOTAL ACCRUED PAYROLL 25,476 24,374 (1,102) 4.,52% 31,908
OTHER CURRENT LIABILITIES
INTERCORPORATE TRANSFERS




RUN DATE: 05/19/21 Castle Family Health Centers GL **LIVE** PAGE 4
RUN TIME: 1405

RUN USER: DAMEDA

TOTAL CURRENT LIABILITIES 398,630 426,439 27,809 (6.52)%

131.663
LONG TERM LIABILITIES
TOTAL LIABILITIES 398,630 426,439 27,809 (6.52)% -~ 131,663
FUND BALANCES
UNG GOODWIN TRUST 173,570 173,570 0 0.00% 141,439
TOTAL RESTRICTED FUND BALANCE 173,570 173,570 0 0.00% 141,439
UNRESTRICTED FUND BALANCE
CAPTTAL - BMHCD 2,890,630 2.890,630 0 0.00% 2,317,403
DONATED CAPITAL 20,318,844 20,318,844 0 0.002 20,318,844
CURRENT YR NET INCOME (LOSS) 750,705 141,415 (609,289) 430.85% 611,849
TOTAL FUND BALANCE 24,133,749 23,524,460 (609,289) 2.59% 23,389,536
TOTAL LIABILITIES AND FUND BALANCES 24,532,379 23,950,899 (581,480) 2.43% 23,521,199
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Exhibit 4

APRIL PAYROLL, ELECTRONIC PAYMENTS
& CHECK REGISTER



Bloss Memorial Healthcare District
Payroll, Accounts Payable and Funds Disbursements - Summary
Month of  April-21

Payroll
Total Payroll

Accounts Payable:
A/P Checks Bloss
BLOSS

Auto Debits
Total Auto Debits and Electronic Transfers
Electronic Payments - ACH

Total Accounts Payable

Grand Total Disbursements

$151,290.60

$9,270.42

$9,270.42

$58.45

$151,290.60

$58.45

$0.00

$58.45

$0.00

$151,349.05

$160,619.47




BLOSS

Payroll Disbursements for April-21
Payroll dated

Earnings 04/05/21 04/20/21 Total
Regular - - -
Overtime -
Vacation - -
Sick -
Holiday -
Salary 4,166.67 4,166.87 8,333.34
Double Time -
Call In -
On Call -
Other -
Total 4,166.67 4,166.67 8,333.34
Deductions -
FICA (+) 318.75 318.75 637.50
Insurance (-) -
Emp Deduction(-)}/Reimb(+) -
Christmas Fund (-) -
Process Fee (+) 192,79 106.79 299.58
Total 511.54 425,54 937.08
Net Payroll $ 467821|% 4,592.21 8,270.42




RUN DATE: 04/30/21 Castle Family Health Centers AP **[ JVE®* PAGE 1
RUN TIME: 1546 CHECK REGISTER BY DATE
RUN USER: COOKS
04/01/21 039092 B0109 KORY BILLINGS ISSUED 04/01/21 200.00
04/01/21 039093 B00OL CARRIER CORPORATION ISSUED 04/01/21 15210.00
04/01/21 039094 B0225 HOFFMAN SECURITY ISSUED 04/01/21 652,90
04/01/21 039095 B0212 JAVIER L MENDOZA ISSUED 04/01/21 2775.00
REMITTED TO: NATURAL GARDENS
04/01/21 039096 B0064 PETERSON, ALFONSE ISSUED 04/01/21 200.00
04/01/21 039097 B0260 ROBERT F. BOESCH ISSUED 04/01/21 100.00
04/01/21 039098 B0282 VIVIAN M PASSWATERS ISSUED 04/01/21 100.00
04/08/21 039099 B0296 AUGUST CHAI ENTERPRISES, LLC ISSUED 04/08/21 5997.00
04/08/21 039100 B0297 BILLMANS COOL ROOFING COMPANY, INC ISSUED 04/08/21 19520.00
04/08/21 039101 B0048 CENTRAL VALLEY DISPOSAL [SSUED 04/08/21 1219.76
04/08/21 039102 B0032 GRAINGER INDUSTRIAL SUPPLY ISSUED 04/08/21 780.62
04/08/21 039103 B0O16 GUARDCO SECURITY SERVICES ISSUED 04/08/21 13535.50
04/08/21 039104 K0003 M-D VENTURES ISSUED 04/08/21 19293 .64
04/08/21 039105 B0017 MERCED COUNTY - CASTLE AIRPORT ISSUED 04/08/21 1422.71
04/08/21 039106 B0298 EXTREME H20 PRESSURE WASHING ISSUED 04/08/21 800.00
04/08/21 039107 B0218 JOHN P. NIEMOTKA ISSUED 04/08/21 400.00
REMITTED TO: OCTANE ADVERTISING & DESIGN
04/08/21 039108 B0014 PGRE (4705482162-5) ISSUED 04/08/21 4608.10
04/08/21 039109 B0185 SJVAPCD ISSUED 04/08/21 167.00
04/08/21 039110 B0013 WEST COAST GAS CO, INC. ISSUED 04/08/21 5392.49
04/15/21 039111 B0054 CASTLE FAMILY HEALTH CENTERS, INC. ISSUED 04/15/21 31336.35
04/15/21 039112 B0299 ACTION DUCT CLEANING CO., INC. ISSUED 04/15/21 3500.00
04/15/21 039113 B0072 BETA HEALTHCARE GROUP ISSUED 04/15/21 416.67
04/15/21 039114 B0289 CHEMSEARCHFE ISSUED 04/15/21 532.94
04/15/21 039115 B0132 CLARK PEST CONTROL ISSUED 04/15/21 299.00
04/22/21 039116 BO027 CITY OF ATWATER PAYMENT CENTER ISSUED 04/22/21 1075.94
04/22/21 039117 B0134 CITY OF ATWATER PAYMENT CENTER ISSUED 04/22/21 654,34
04/22/21 039118 B0132 CLARK PEST CONTROL ISSUED 04/22/21 480.00
04/22/21 039119 B0284 NOVA HEATING AND AIR CONDITIONING ISSUED 04/22/21 620.00
04/22/21 039120 B0032 GRAINGER INDUSTRIAL SUPPLY [SSUED 04/22/21 104470
04/22/21 039121 B0133 MERCED COMMERCIAL SWEEPING ISSUED 04/22/21 240.00
04/22/21 039122 B0025 MERCED IRRIGATION DISTRICT ISSUED 04/22/21 368.85
04/22/21 039123 80026 MERCED TRRIGATION DISTRICT ISSUED 04/22/21 12816 .86
04/29/21 039124 B0032 GRAINGER TNDUSTRIAL SUPPLY ISSUED 04/29/21 206.59
04/29/21 039125 B0004 MIT PLUMBING ISSUED 04/29/21 1225.32
04/29/21 039126 B0056 CARDMEMBER SERVICE-XXXXXXXXXXXX9140  ISSUED 04/29/21 4098.32
TOTAL $ 151290.60




Bloss Memorial Healthcare District
April-21

Bloss Electronic Transfers
Bloss Auto Debits

Bank Fees - Bloss
Total

Total

Grand Total

58.45
58.45

0.00

58.45



Exhibit 5

APRIL CASTLE FAMILY HEALTH CENTERS, INC REPORT
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Exhibit 6

EXTENSION OF SUBLEASE WITH CASTLE FAMILY
HEALTH CENTERS, INC for AUGUST CHAI ENTERPRISES,
LLC (DAY BREAK ADHC)



Castle Family
Health Centers, Inc.

To: Bloss Memorial Healthcare District, Board
Fm: Castle Family Health Centers

Date: May 1, 2021

Re: Extension of sublease

Castle Family Health Centers would like to extend its current sublease with August Chi
Enterprises, LLC who is currently managing the Day Break Program at the Bloss facility.
The current sublease terminates July 31, 2021. Castle would like to extend his sublease

through December 31, 2021.

Thank you for your consideration.

CASTLE ¢ 3605 HospitaL Roap e Atwarter, Catirornia 95301 e (209) 381-2000 e (209) 722-9020 Fax
ATWATER ¢ 1251 Grove Avenue o ATwaTER, CaLiForniA 95301 e (209) 358-8425
WINTON ¢ 6029 N. Winton Way e WinTon, CaLiFornia 95388 o (209) 357-7755




EXHIBIT A TO COMMERCIAL SUBLEASE AGREEMENT

Castle Family Health Centers, Inc, A Non-Profit 501 (¢)(3) herein (hereafter Sublessor or

Landlord) and August Chai Enterprises, LLC (hereinafter Sublessee or Tenant) hereby
agree as follows:

Ls

That the parties acknowledge and agree that this Sublease is for Premises located
In Atwater, California, currently leased by Castle Family Health Centers, Inc
pursuant to a lease executed by Castle Family Health Centers, Inc with the owner
and Lessor of said property, Bloss Memorial Healthcare District, A Public Entity,
3605 Hospital Road, Suite I, Atwater, California or about June 30, 2020 and
terminating June 20, 2025.

Term: The parties understand and agree that the term of this sublease shall
terminate on July 31, 2021 and Tenant shall have no right to remain in said area
after that date.

Rent: This sublease shall commence on August 1, 2020 and Tenant shall have the
right of occupancy as of that date. The rent shall be payable as follows:

August 2020 through July 31, 2021 Four Thousand Nine Hundred Forty ($4,940)
Dollars per month.

In addition to rent, commencing August 1, 2020, Tenant shall, in addition to rent,
pay for, real property and personal property taxes, building maintenance, alarm,
phone, biohazard disposal and technology. Landlord shall promptly forward any
bills or invoices for said services in connection with its lease with Bloss Memorial
Healthcare District, and Tenant agrees to pay said costs directly to Castle Family
Health Centers, Inc or other suppliers.

Tenant has inspected the Premises and agrees that the Premises are suitable for
occupancy as an Adult Day Health Care Center.

Landlord is not responsible for any equipment, furnishings or remodeling other
than what is situated at the Premises. Tenant shall be solely responsible for
whatever additional improvements or equipment may be required for licensure as
an Adult Day Health Care Center.

The terms and conditions of this Exhibit shall be attached and incorporated and made a
part of the Sublease Agreement of the parties.

Date:

Castle Family Health Centers, Inc
Edward H. Lujano, CEO

Date:

August Chai Enterprises, LLC
Michael Chai



Exhibit 7

APPROVAL OF FYE 2022 BUDGET



BLOSS MEMORIAL HEALTHCARE DISTRICT
FY 2022 BUDGET

The 2022 Budget Reports attached include both the Summary and Detail Formats.

The FY 2022 Budget reflects a projected accrual Net Profit of $94,520, which includes
Net Non-Operating Revenue of $2,493,354.

An overview of Budget Development and significant changes is as follows:

Total Non-Operating Revenues

Bloss Trust calculated at $472,954 reflecting the anticipated Year End Distributions for
FY 2022. Bloss Trust Revenue is budgeted at actual receipts less $100,000 of Y 2021,
expected to be conservative with the impact on the market due to the pandemic.

Property Tax Revenue is budgeted at the actual receipts of FY 2021 to reflect the tax

income earned paid to Bloss Memorial Healthcare District from Merced County for
$472,954.

Interest Income estimated at $1,876. This excludes DSCA Promissory Notes and
Working Capital Loan totaling $2,150,000 at 6.0% simple interest. The Promissory Note

states the full amount of principal and accrued interest shall be paid in full by May 31,
2021.

Bloss Memorial Health Care District are property owners to two facilities located in
Atwater, California. Rental Income is calculated with the current lease agreements with
the annual 2% increase. Castle Family Health Centers is leasing an additional 3,936

square feet commencing July 1, 2021 at $1.37 per square foot. Rental Income is budgeted
at $1,600,168.

Total operating expense is estimated at $2,263,834 for the operations of the two facilities
located at the Bloss and Castle site. Total operating expense includes half of the rental
costs for Sierra Kings located at 145 S. Newmark Avenue, Parlier, California.

Dental Surgery Centers of America has signed a Commercial Sublease Agreement and
will reimburse Bloss half of the facility Rent. DSCA is responsible for Utilities, Alarm,
Phone, Yard Maintenance, Bio Hazzard, Technology, Real Property Taxes, Personal

Property taxes and Building Maintenance. These items have been exclude from the Bloss
budget.

Operating Expenses
Salaries and Benefits

Total Salaries and Benefits includes the annual increase in compensation and
cotresponding benefits to obtain Executive Services for $132,767.



Professional Fees
Professional Fees total is $50,556 for Legal Fees, Auditing, and Other Contacted

Services, which include accounting services provided by Castle Family Health Centers,
Inc.

Supplies
The supply expense estimate is for office supplies used for monthly board meetings and
minor building maintenance supplies for the two facilities located at Bloss and Castle.

Purchased Services

The majority of expense in purchased services consists of Other Purchased Services for
$687,637. These services include pest control, housekeeping, security services,
monitoring, and lawn care. Included in purchased services is building repairs and
maintenance services. Additional $100,000 has been budgeted with expected repairs
needed for the two facilities.

Depreciation

Depreciation Expense projected on the schedule of existing Assets. Additional
depreciation expense of $200,000 was included in Buildings and Improvements for major
repait costs of the two sites located at Bloss and Castle.

Utilities
Operating expense is budgeted in utilities for electricity, gas, water, garbage, and sewer
totaling $336,996.

Other Operating

Other operating expense budget is for facility liability insurance, Telephone, Training,
and other expense. Due to recent incidents liability insurance has been increased by and
additional $40,000.

Non-Operating Expense
Donations in grants for $35,000 to assist partnering healthcare organizations in providing
medical programs to the community. '

Transfer to On-Going Capital Expenditures
Transfer to On-Going Capital Expenditures are funds for $100,000 in unforeseen repairs
for the two properties owned by Bloss Memorial Health Care District.



SUMMARY
Bloss Memorial Healthcare District, A Public Entity

NET PATIENT REVENUE
OTHER REVENUE
TOTAL NET OPERATING REVENUE

OPERATING EXPENSES
SALARIES AND WAGES
EMPLOYEE BENEFITS
PROFESSIONAL FEES
SUPPLIES

PURCHASED SERVICES
DEPRECIATION

RENTS AND LEASES
UTILITIES

INSURANCE

OTHER EXPENSE
TOTAL OPERATING EXPENSE

NET INCOME FROM OPERATIONS
NON-OPERATING REVENUE
NON-OPERATING EXPENSE

NET NON-OPERATING INCOME
TRANSFERS FOR CAPITAL EXPENDITURES

NET INCOME

FY 22 BUDGET

111,808
20,959
50,556
15,687

687,637

812,861

115,764

336,996

100,000
11,566

2,263,834

-2,263,834
2,493,354
35,000

2,458,354
100,000

94,520



DETAILED

Bloss Memorial Healthcare District, A Public Entity

REVENUES

NET PATIENT REVENUE

MISC OTHER OPERATING REVENUE
TOTAL OTHER OPERATING REVENUE

TOTAL NET OPERATING REVENUE

EXPENSES

SALARIES
MANAGEMENT AND SUPERVISION
VACATION EXPENSE

TOTAL SALARIES

BENEFITS

FICA

UNEMPLOYMENT INSURANCE
LIFE INSURANCE

PENSION PLAN

WORKERS COMP

TOTAL BENEFITS

TOTAL SALARIES AND BENEFITS
PROFESSIONAL FEES
CONSULTING & MANAGEMENT
LEGAL

ACCOUNTING/AUDIT

OTHER CONTRACTED SERVICE
TOTAL PROFESSIONAL FEES

SUPPLIES
FOOD

FY 22 BUDGET

102,000
9,808

111,808

8,421
4,964
1,200
5,412

962

20,959

132,767

8,878
12,410
16,000
13,268

50,556

102



OFFICE SUPPLIES

OTHER MINOR EQUIPMENT
OTHER NON-MEDICAL SUPPLIES
FREIGHT ON PURCHASES

TOTAL SUPPLIES

PURCHASED SERVICES
REPAIRS AND MAINTENANCE
MANAGEMENT SERVICES
OTHER PURCHASED SERVICES

TOTAL PURCHASED SERVICES

DEPRECIATION

DEPREC-LAND & IMPROVEMENT
DEPREC-BUILDINGS & IMPROVEMENT
DEPREC-LEASEHOLD IMPROVEMENT

DEPREC-EQUIPMENT

TOTAL DEPRECIATION

RENTS AND LEASES

RENTAL - BUILDING SIERRA KINGS

TOTAL RENTS AND LEASES

UTILITIES
ELECTRICITY
NATURAL GAS
WATER

UTILITIES - OTHER

TOTAL UTILITIES

OTHER OPERATING EXPENSES
INSURANCE

TAX AND LICENSE

TRAINING

TELEPHONE

709
7,585
7,277

14

15,687

178,211
6,528
502,898

687,637

13,521
724,688
18,497
56,155

812,861

115,764

115,764

244,177
41,318
23,178
28,323

336,996

100,000
938

200
2,855



SUBSCRIPTIONS & DUES
OTHER EXPENSE

TOTAL OTHER OPERATING EXPENSE

TOTAL OPERATING EXPENSE

NET INCOME FROM OPERATIONS

NON-OPERATING REVENUES
BLOSS TRUST

INTEREST INCOME
PROPERTY TAX REVENUE
RENTAL INCOME

TOTAL NON-OPERATING REVENUE

NON-OPERATING EXPENSE
DONATIONS
TOTAL NON-OPERATING EXPENSE

NET NON-OPERATING INCOME
TRANSFERS FOR CAPITAL EXPENDITURES

NET INCOME (LOSS)

6,620
953

111,566

2,263,834

(2,263,834)

472,954
1,876
418,356
1,600,168

2,493,354

35,000

35,000

2,458,354

100,000

94,520




