PUBLIC NOTICE

Bloss Memorial Healthcare District, A Public Entity + 3605 Hospital Road, * Atwater, California 95301
(209) 381-2000 x 7002+ fax: (209) 722-9020

Date: September 25, 2020

Phone:  (209) 724-4102
Fax: (209) 722-9020

Bloss Memorial Healthcare District will hold their next Finance Committee meeting
on Thursday, October 1, 2020 at 1:30 pm in the Board Room at 3605 Hospital
Road, Atwater, CA 95301.

Bloss Memorial Healthcare District will hold their next Board of Directors meeting
on Thursday, October 1, 2020 at 2:00 pm in the Board Room at 3605 Hospital
Road, Atwater, Ca 95301.

I, Fily Cale, posted a copy of the agenda of the Board of Directors of Bloss Memorial
Healthcare District, said time being at least 24 hours in advance of the meeting of the
Board of Directors.
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BLOSS MEMORIAL HEALTHCARE DISTRICT, A Public Entity (BMHD)
3605 Hospital Road, Atwater, CA 95301
BOARD OF DIRECTORS MEETING
BOARD ROOM
Thursday, October 1, 2020
2:00 pm

AGENDA FOR PUBLIC SESSION

CALL TO ORDER
ROLL CALL
ACTION EXHIBIT
APPROVAL OF AGENDA *
PUBLIC COMMENTS

Comments can be made concerning any matter within the Board’s jurisdiction; but
if the matter is not on the agenda, there will be no Board discussion of the issue.

Anyone wishing to address the Board on any issue, please stand and approach the
microphone,

APPROVAL OF MINUTES

A. Approval of August 26, 2020 Board of Directors Meeting * 1
FINANCIAL REPORT

A. Approval of August 26, 2020 Finance Committee Minutes * 7 2
B. Chief Financial Officer Report 3
C. August Payroll, Electronic Payments & Check Register * 4
CHIEF EXECUTIVE OFFICER REPORT

OLD BUSINESS

A. Castle Family Health Centers, Inc Report 5
B. Bloss Board Member Report

NEW BUSINESS

A. Approval of FYE 2020 Draft Audit * 6
B. CFHC Request of Grant Funds from Ung Goodwin Trust * 7

APPOINTMENTS / CEREMONIAL MATTERS *

AGENDA FOR CLOSED SESSION

Closed Session Items Pursuant the Brown Act will be:

Section 54954.5(h) Report Involving Trade Secrets — Regarding New Services.
Estimated date of public disclosure will be in 2020.

Section 54954.5 (c); 54956.9 Conference with Legal Counsel for Initiation of
Litigation.

Section 1461 of the Health and Safety Code — Quality Management.
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Section 54957 Personnel Actions.
X1I. NEXT MEETING DATE
XIII. ADJOURNMENT

Assistance for those with disabilities: If you have a disability and need accommodation to
participate in the meeting, please call Fily Cale at (209) 724-4102 or (209) 381-2000 extension
7000 for assistance so that any necessary arrangements may be made.

Any written materials relating to an agenda item to be discussed in open session of a regular
meeting that is distributed within the 24 hours prior to the meeting is available for public
inspection at the time the record is distributed to all, or a majority of all, members of the Board.
These documents are available from the Executive Assistant in administration at 3605 Hospital
Road, Suite F, Atwater, California 95301.

Important Notice Regarding COVID-19 Based on guidelines from the California
Department of Public Health and the California Governor’s Office, in order to minimize
the spread of the COVID-19, the Bloss Memorial Healthcare District Board of Directors
meeting will be held via video conference. For the Board of Directors who wish to
participate in person, social distancing will be observed. Members of the public may listen
to the meeting and offer public comment telephonically by calling into (515) 604-9359 and
entering Access Code 328959, Please turn your cell phone or other electronic device to non-
audible mode or mute.
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Exhibit 1

BLOSS MEMORIAL HEALTHCARE DISTRICT (BMHD)
BOARD OF DIRECTORS MEETING
BOARD ROOM
Thursday, August 26, 2020
2:00 pm

THIS MEETING WILL NOT BE PHYSICALLY OPEN TO THE PUBLIC
In order to minimize the spread of the COVID-19 virus, this meeting will be conducted
pursuant to the provisions of the Governor’s Executive Orders N-29-20, which suspended

certain requirements of the Brown Act and will not physically be open to the public.

CALL TO ORDER

Kory Billings, Board Chair, called the meeting to order at 2:06 pm,

ROLL CALL

Board Members Present: Kory Billings, Chair, Zone 2; Zone 3 Vacant; Al Peterson, Secretary /
Treasurer, Zone 4 and Bob Boesch, Board Member, Zone 5 @ 2:40 pm

Others Present: Edward Lujano, CEO; Fily Cale, Executive Assistant; Dawnita Castle,
CFO; Rick Ramirez, CFHC Maintenance; Jeff Grant, County Legal
Counsel; Peter Mojarras, CFHC, COO and Sabrina Cooksey, HR;

Absent: Vivian Passwaters, Board Member, Zone 1 and Jenna Anderson, County
Legal Counsel

Kory Billings stated that at this time we do not have a quorum, but will proceed with the items that do not
require action.

A recess was taken at 2:27 pm.
Bob Boesch joined the meeting at 2:40 pm.
Board Chair called the meeting back to order at 2:40 pm.

APPROVAL OF AGENDA

A motion was made / seconded, (Alfonse Peterson / Bob Boesch) to accept and approve the August
26,2020 agenda as presented. Motion carried.

PUBLIC COMMENTS

None.
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APPROVAL OF MINUTES

A. July 30,2020 Board of Directors Meeting, Exhibit 1

A motion was made / seconded, (Alfonse Peterson / Bob Boesch) to accept and approve the
July 30, 2020 Board of Directors Meeting minutes as presented, Exhibit 1. Motion carried.

FINANCIAL REPORT

A. June 25, 2020 Finance Committee Meeting Minutes, Exhibit 2

A motion was made / seconded, (Alfonse Peterson / Bob Boesch) to accept and approve the
June 25, 2020 Finance Committee Meeting minutes as presented, Exhibit 2. Motion carried.

B. Chief Financial Officer Report, Exhibit 3

Dawnita Castle, CFO, reported that for July, BMHD had a total net gain before depreciation of
$80,746 and had a net gain after depreciation of $22,041.

The Operating Cash Balance was at $2,661,708 and Days Cash on Hand did decrease to 751
days from June, which was at 773. Included in the operating expenses is $10,580 for Sietra

Kings costs and recorded in Non-Operating is a $15,000 Grant for CFHC Sports Physicals.

C. July 2020 Payroll, Electronic Payments and Check Register, Exhibit 4

A motion was made / seconded, (Alfonse Peterson / Bob Boesch) to approve and accept the
July 2020 Payroll in the amount of $9,158.42, Accounts Payable in the amount of $167,434.23
for a Grant Total Disbursement of $176,592.65, Exhibit 4. Motion carried.

CHIEF EXECUTIVE OFFICER REPORT

Edward Lujano reported a letter had been received from the Internal Revenue Service stating that
they had erroneously placed BMHD on the Exempt Organizations Select Check-Auto-
Revocation List. The IRS letter stated to disregard the CP120A notice and that the IRS would
remove BMHD from the Auto-Revocation List during the next regular update.

Attorney Eric Tetrault who has been working on this IRS issue has been notified and is very
pleased with the results.

Fily Cale will forward a copy of the letter from the IRS to Jenna Anderson, Legal Counsel.

The Atwater dental surgery center will take 3 months to complete the repairs. Additional
asbestos has been found in the flooring and the budget is $132,000 to $130,000, which will go to
the insurance. The deductible is $10,000 for this project.

David Thompson has asked for a deferment or postponement on some of the rent for the next 3
months. We let him know that it was going to take that long based on the estimates of the
carriers.
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The chiller project has been completed and we’ve started a chemical maintenance agreement at
$450 per month,

The exterior at the Bloss Building is getting shabby and we’re looking at painting the exterior, A
quote has been obtained, which includes painting the entire facility, replacing all wood handles
in the ramps, which is about $117,000. A quote will also be obtained for the wood beams that
extend out, they are rotten and weathered.

The fire panels at both Castle and Bloss sites need to be replaced. They are too old and cannot be
maintained, and quotes are being obtained.

Kory Billings commented that he had spoken to Rick Ramirez, who had reiterated to how time
consuming it has become for him. BMHD is taking away from CFHC every time Rick has to do
something. Kory Billings thanked Rick Ramirez and his team on behalf of the entire Board of
Directors.

A deposition has been scheduled on the Lemas case for September 10, 2010 and Edward Lujano
will be attending.

OLD BUSINESS / REPORTS

A. Castle Family Health Centers, Inc (CFHC) Report, Exhibit 5

Peter Mojarras thanked BMHD for the continued support and the COVID Grant. The thermal
scanners have come in and placed throughout the centers.

Everyone is doing their part during this pandemic, mandates are still in place with masks., The most
recent numbers from August 22", CFHC has done 5,600 COVID tests through Urgent Care and 77
at the Winton Site. Negatives are 3,646, pending is 419 and 1,513 have been positive. Atwater has
the highest positive results in Merced County.

CFHC staff is struggling with online school for their children and impacting their work schedules.

Day Break has been transitioned to the Los Angeles group, and those staff members are now part of
the group, except for a couple of them. The services will start for the community and be 100% done
virtually over the phone.

CFHC is preparing for the fall season / winter, knowing we have COVID this will continue for
months. CFHC is preparing for flu shots. With the upcoming bad weather and rain CFHC needs to
prepare for managing the patients that will be sent to the Urgent Care. More patients will be coming
in with a cold and have symptoms related to COVID and they’ll be asked to go back to their car. The
volume of patients are going to increase in Urgent Care and CFHC is looking at getting tents you can
walk into and /or a drive thru model.

Kory Billings mentioned that he had attended a workshop recently that talked specifically about flu
shots this year. Traditionally, the United States bases their flu shots and what they believe they’re
going to need off of what Australia and New Zealand have done. However, they have done such an
amazing job of implementing mask wearing and staying home that their flu strains have gone down
significantly. The tracking numbers normally tracked in the United States to see what vaccines to
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purchase are skewed, we’ll need to see how and what they’re going to call a flu vaccine and whether
or not it truly is for the right strains of flu that will hit us.

Kory Billings suggested screening patients in their vehicles prior to parking by utilizing the
roundabout at the main entrance and giving them something indicating that everyone in the vehicle
has been screened. This would avoid the people coming who may have the flu, coming up to the
door. Peter Mojarras stated that CFHC is looking at vetting with different vendors who have
advanced patient engagement tools, one has a registration component that will go to your phone,
tablet or computer. This will give directions to patients and staff can direct them to Urgent Care if
needed.

B. Bloss Board Member Report

No report.

C. Information Only — Executed Dental Surgery Centers of America (DSCA) Documents, Exhibit 6

Kory Billings reported that all documents from the Dental Surgery Centers of America have now
been fully executed. He thanked everyone who worked hard on making sure that this was brought
together.

A five minute recess was held.

NEW BUSINESS

None,

AGENDA FOR CLOSED SESSION

None.

NEXT MEETING DATE

The next Board of Directors Meeting will be held on Thursday, October 1, 2020 at 2:00 p.m. in the
Board Room.

The next Finance Committee will also meet on Thursday, October 1, 2020 at 1:30 p.m. in the Board
Room.

ADJOURNMENT

As there was no further business, the meeting adjourned at 2:43 pm.

Respectfully Submitted,

Fily Cale Alfonse Peterson
Executive Assistant Board Secretary
\\castle.org\dfs\HOME\calef\My Documents\Minutes, Bloss Board\2020, august 26.doc 4

page



Exhibit 2

BLOSS MEMORIAL HEALTHCARE DISTRICT, A Public Entity (BMHD)
FINANCE COMMITTEE MEETING
BOARD ROOM
Wednesday, August 26, 2020
1:30 p.m.

THIS MEETING WILL NOT BE PHYSICALLY OPEN TO THE PUBLIC

In order to minimize the spread of the COVID-19 virus, this meeting will be conducted
pursuant to the provisions of the Governor’s Executive Orders N-29-20, which suspended
certain requirements of the Brown Act and will not be physically open to the public.

Committee: Edward Lujano, CEO; Dawnita Castle, Chief Financial Officer;
Fily Cale, Executive Assistant; Alfonse Peterson, Committee Chair
and Kory Billings, Committee Member

Others Present: None
Absent; None
CALL TO ORDER

Alfonse Peterson, Committee Chair, called the meeting to order at 1:30 p.m. in the Board Room.

APPROVAL OF AGENDA

A motion was made/seconded, (Kory Billings / Edward Lujano) to approve the August 26
2020 agenda as presented. Motion carried.

PUBLIC COMMENTS

None.

APPROVAL OF FINANCE COMMITTEE MINUTES

A. July 30, 2020 Finance Committee Minutes, Exhibit 1

A motion was made / seconded, (Kory Billings / Edward Lujano) to approve and accept the
July 30, 2020 Finance Committee Minutes as presented, Exhibit 1. Motion carried.
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REVIEW OF DISTRICT FINANCIAL STATEMENTS, EXHIBIT 2

Dawnita Castle, CFO, reported that for July 2020, BMHD had a net gain before depreciation of

$80,746 and a net gain of $22,041 after depreciation, compared to this time last year, it is down
by $4,000.

In Other Non-Operating Gains/Losses, there is a grant donation to CFHC for $1,500 for sports

physicals. There was also a large gain in the investments for the two LPL investments of
$38,116.

The two LPL Investments values were high in January, lower in value last month and in July
there was a gain higher the January starting value.

Days Cash on Hand operating balance was at $2,661,708 and Days Cash on Hand did decreased
to 751 days.

A motion was made / seconded, (Kory Billings / Edward Lujano) to approve and accept the
Review of District Financial Statements, Exhibit 2. Motion carried.

SKDSC FINANCIAL REPORT, EXHIBIT 3

Dawnita Castle reported that SKDSC included $10,580 of costs for July 2020. The rent expense
is back down to $9,599 a month that BMHD is contributing.

A motion was made / seconded, (Kory Billings / Edward Lujano) to approve and accept
SKDSC Financial Report, Exhibit 3 as presented. Motion carried.

WARRANTS AND PAYROLL

A. July 2020 Payroll, Electronic Payments & Check Register, Exhibit 4

A motion was made/seconded, (Kory Billings / Edward Lujano) to approve and accept the
July 2020 Total Payroll in the amount $9,158.42 and Total Accounts Payable in the amount
of $167,443.23 for a total Grand Total Disbursement of $176,592.65, Exhibit 4. Motion
carried.

DISCUSSION

Kory Billings asked to combine the financial statements with the SKDSC. They can be reported
separately but put in the same line items.

Edward Lujano stated that David Thompson, DSCA, had spoken to him about his rent obligation
due to the fire and Edward Lujano is still checking with BMHD’s insurance carrier about his rent
and see if it is going to cover the loss of income or the rental income. And/or he is going to look
at it from his perspective of his insurance or what might happen. This is a question that may be
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coming up in the next few months and Edward Lujano will do more reporting on it. For now
we’re looking at a 60-90 day out as they continue to do repairs.

David Thompson would like to know if he still needs to pay the rent for this facility or can he
postpone it until they get some answers. Edward Lujano did say that we could postpone it until
we hear back from either carrier to see if there is coverage under loss business income.

Edward Lujano stated that under our new carrier, our deductible is $10,000 for this loss.

AGENDA FOR CLOSED SESSION

There was no Closed Session item(s) for discussion.

NEXT MEETING DATE/ADJOURNMENT

Kory Billings commented that the next date will be announced at the board meeting. There is an
audit happening and we want to make sure that it is fully completed and Dawnita Castle, CFO,
has time to get everything together.

As there was no further business, the meeting adjourned at 1:40 p.m.

Respectfully Submitted,

Fily Cale Alfonse Peterson
Executive Assistant Committee Chair
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Exhibit 3

CHIEF FINANCIAL OFFICER REPORT
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RUN DATE: 09/23/20
RUN TIME: 1334
RUN USER: DAMEDA

Castle Family Health Centers GL **LIVE**

PAGE 1

ASSETS
CURRENT ASSETS

CASH AND EQUIVALENTS

CASH - GENERAL CHECKING

CDSC CASH - NEW GENERAL CHK
CDSC CASH - GENERAL CHECKING
CCDS-GENERAL CHECKING
CCDSC-GENERAL CHECKING

CASH - PAYROLL ACCOUNT

CASH - LAIF SAVINGS ACCOUNT
LAIF - FUNDED DEPRECIATION
CASH-BBVA MONEY MARKET ACCOUNT
MARKETABLE SECURITIES CAP IMP
MARKETABLE SECURITIES GRANTS

TOTAL CASH AND EQUIVALENTS

PATIENT ACCOUNTS RECEIVABLE

ALLOWANCES
TOTAL ALLOWANCES

OTHER RECETVABLES

DSCA RECEIVABLE

RENT RECEIVABLE

PROPERTY TAX RECEIVABLE

CFHC INC RECEIVABLE

DSCA CAPTIAL NOTE RECEIVABLE
DSCA ATWATER NOTE RECEIVABLE
DSCA STOCKTON NOTE RECEVABLE

NET OTHER ACCOUNTS RECEIVABLE
INVENTORY

PREPAID EXPENSES AND DEPQSITS
PREPAID INSURANCE

ALLOWANCES FOR OTHER RECEIVABLES

1,278,635 ,249,094 29,540 2.36% 1,285,614
1,442 1,499 (57) (3.80)% 384
9,052 8,287 765 9.23% 143,958
3.474 3.476 (2} (0.06)% 2,477

20,609 20,609 0 0.00% 125,433
8,699 8,699 0 0.00% 10,000
1,084,778 ,090, 387 (5,608) (0.51)% 299,605
316,358 310,665 5,693 1.83% 200,912
509,916 509,740 175 0.03% 502,832
635,998 616,253 19,746 3.20% 568,728
353,998 340,766 13,232 3.88% 313,054
4,222,958 159,474 63,484 1.53% 3,452,997
0 0 0 0.00% 0

10,750 21,500 (10,750) (50.00)% 54
40,246 22,392 17,854 79.73% 696
64,090 59,578 4,513 7.57% 64,090
389 0 389 5,474
200,000 200,000 0 0.00% 200,000
1,750,000 . 750,000 0 0.00% 1,750,000
200,000 200,000 0 0.00% 200,000
2,265,476 ,253,470 12,006 0.53% 2,220,314
30,473 33,520 (3.047) (9.09)% 28,244




RUN DATE: 09/23/20 Castle Family Health Centers GL **LIVE** PAGE 2
RUN TIME: 1334

RUN USER: DAMEDA

PREPAID EXPENSE - SYSTEM 417 1,070 (653) (61.04)% 1.897
PREPAID EXPENSE - MANUAL - 3.987 4,386 (399) (9.09)% 9.316
TOTAL PREPAID EXPENSES AND DEPOSITS 34,876 38,975 (4,099) (10.52)% 39,457
TOTAL CURRENT ASSETS 6,523,311 6,451,919 71,391 1.11% 5,712,768

NON-CURRENT ASSETS
PROPERTY, PLANT, AND EQUIPMENT
LAND

2,205,996 2,205,996 0 0.00% 2,205,996
LAND IMPROVEMENTS 51,615 51,615 0 0.00% 51,615
BUILDING AND IMPROVEMENTS 21,823,951 21,823,951 0 0.00% 21,770,098
CASTLE BUILDING AND IMPROVEMEN 1,353,689 1,363,689 0 0.00% 1,353,689
SKDSC BUILDING AND IMPROVEMENT 20,705 20,705 0 0.00% 20,705
BLOSS REMODLE 832,986 832,986 0 0.00% 832,986
CASTLE REMODEL-EAST WING FY 03 126,551 126,551 0 0.00% 126,551
PRKNG L.OT & IMPROVEMENTS 138,713 138,713 0 0.00% 48,034
EQUIPMENT - FIXED 1,268,247 1,236,869 31,378 2.54% 1,236,869
COMMUNICATION LINES FY 03 452,829 452,829 0 0.00% 452,829
SKDSC EQUIPMENT-FIXED 66,746 66,746 0 0.00% 66,746
LEASEHOLD IMPROVEMENTS 17,063 17,063 0 0.00% 17.063
SKDSC LEASEHOLD IMPROVEMENTS 90,895 90,895 0 0.00% 81,980
EQUIPMENT - MAJOR MOVABLE 4,638,963 4,638,963 0 0.00% 4,574,975
MEDITECH HARDWARE 223,353 223,353 0 0.00% 223,353
MEDITECH IMPLEMENTATION COSTS 222,216 222,216 0 0.00% 222,216
EQUIPMENT - MINOR 463,214 463,214 0 0.00% 456,194
MEDITECH SOFTWARE 277,372 277,372 0 0.00% 277,372
TOTAL PROPERTY PLANT AND EQUIPMENT 34,275,104 34,243,727 31,378 0.09% 34,019,272
ACCUMULATED DEPRECIATION
ACCUM DEPREC - LAND IMPROVMNTS (130,636) (129,509) (1,127) 0.87% (119,382)
ACCUM DEPREC - BLDGS & IMPROVY (10,031,482) (9.,980,003) (51,479} 0.52% (9.415,409)
SKDSC DEPREC-BLDGS & IMPROY (6,902) (6,327) (575) 9.09% 0
ACCUM DEPREC - FIXED EQUIP (2,026,729) (2,025,000) (1,728) 0.09% (2.002,885)
SKDSC ACCUM DEPREC-FIXED EQUIP (2,135) (2,034) (101) 4.94% (929)
ACCUM DEPREC - LEASEHOLD IMPRY (60,861) (59,472) (1.389) 2.34% (46,910)
SKDSCACCUM DEPREC-LEASH IMPROVY (36,645) (36,339) (306) 0.84% (32,342)
ACCUM DEPREC - MAJOR MOVE EQPT (4,486,913) (4,484,543) (2,370) 0.05% (4,467,212)
ACCUM DEPREC - MINOR EQUIPMENT (575,455) (575,455) 0 0.00% (575,455)
TOTAL ACCUMULATED DEPRECIATION (17,357.,756) (17,298,682) (59.074) 0.34%  (16,660,523)

NET PROPERTY, PLANT, AND EQUIPMENT 16,917,348 16,945,045 (27.697) (0.16)% 17,358,748




RUN DATE: 09/23/20
RUN TIME: 1334
RUN USER: DAMEDA

Castle Family Health Centers GL **LIVE**

PAGE 3

ASSETS LIMITED AS TO USE
CASH - UNG GOODWIN TRUST

TOTAL RESTRICTED ASSETS
OTHER ASSETS

TOTAL ASSETS LIMITED AS TO USE

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
CURRENT LIABILITIES

ACCOUNTS PAYABLE

ACCOUNTS PAYABLE - VENDORS
ACCOUNTS PAYABLE - ACCRUALS
ACCOUNTS PAYABLE - OTHER
CASTLE INC PAYABLE

DSCA PAYABLE

TOTAL ACCOUNTS PAYABLE
ACCRUED PAYROLL

ACCRUED SALARY AND WAGES
ACCRUED VACATION

FICA PAYABLE

PENSION PLAN ACCRUAL
OTHER PAYROLL PAYABLES
TOTAL ACCRUED PAYROLL

OTHER CURRENT LIABILITIES

INTERCORPORATE TRANSFERS

164,006

164,006 0 0.00% 169,927

164,006 164,006 0 0.00% 169,927
17,081,354 17,109,051 (27,697} (0.16)% 17,528,675
23,604,665 23,560,970 43,695 0.19% 23,241,443
27,812 26,953 (859) 3.19% 36,647
40,501 22,189 (18,312) 82.53% 26,131
19,468 18,168 (1,300) 7.16% 43,666
31,326 25,083 (6.243) 24.89% 29,701
31,713 31,007 (706) 2.28% 242,538
150,820 123,400 (27,420} 22.22% 378,682
4,167 4,167 0 0.00% 4,542
16,066 15,650 (416) 2.66% 40,323
319 319 0 0.02% 347

5,849 5,449 (400) 7.34% 1,531

94 107 13 (12.17)% 20,799

26,494 25,691 (803) 3.13% 67,542




RUN DATE: 09/23/20
RUN TIME: 1334
RUN USER: DAMEDA

Castle Family Health Centers GL **LIVE**

PAGE 4

TOTAL CURRENT LIABILITIES
LONG TERM LIABILITIES

TOTAL LIABILITIES

FUND BALANCES
UNG GOODWIN TRUST
SBA PPE FUND

TOTAL RESTRICTED FUND BALANCE
UNRESTRICTED FUND BALANCE
CAPITAL - BMHCD

DONATED CAPITAL

CURRENT YR NET INCOME (LOSS)

TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND BALANCES

177,314

149,091 (28,223) 18.93% 446,224
177,314 149,091 (28,223) 18.93% 446,224
164,006 164.006 0 0.00% 169,927
16,358 16,358 0 0.00% 0
180,364 180,364 0 0.00% 169,927
2,890,630 2,890,630 0 0.00% 2,317,403
20,318,844 20,318,844 ) 0 0.00% 20,318,844
37,513 22,041 (15,471) 70.19% (10,955)
23,427,351 23,411,879 (15,471) 0.07% 22,795,219
23,604,665 23,560,970 (43,695) 0.19%

23,241,443
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Exhibit 4

AUGUST PAYROLL, ELECTRONIC PAYMENTS
& CHECK REGISTER



Bloss Memorial Healthcare District
Payroll, Accounts Payable and Funds Disbursements - Summary
Month of  August-20

Payroll $9,171.42

Total Payroll $9,171.42

Accounts Payable:

A/P Checks Bloss $1,130,212.31 $1,130,212.31

BLOSS

Auto Debits $58.40

Electronic Payments to CALPERS $0.00

Electronic Payments to DSCA $0.00

Total Auto Debits and Electronic Transfers $58.40 $58.40

Electronic Payments - ACH $0.00 $0.00
Total Accounts Payable $1,130,270.71

Grand Total Disbursements $1,139,442.13




BLOSS

| Payroll Disbursements for

August-20

Payroll dated

Earnings

08/05/20

08/20/20

Total

Regular

Overtime

Vacation

Sick

Holiday

Salary

4,166.67

4,166.67

8,333.34

Double Time

Call In

On Call

Other

Total

4,166.67

4,166.67

8,333.34

Deductions

FICA (+)

318.76

318.75

637.50

Insurance (-)

Emp Deduction(-)/Reimb(+)

Christmas Fund (-)

Process Fee (+)

108.79

93.79

200.58

Total

425,64

412.54

838.08

Net Payroll

$

4,692.21

$

4,579.21

9,171.42




Bloss Memorial Healthcare District
August-20

Bloss Electronic Transfers

Bloss Auto Debits

Bank Fees - Bloss 58.40
Total 58.40
Electronic Payments to CALPERS 0.00
Electronic Payment to DSCA 0.00
Total 0.00

Grand Total 58.40



RUN DATE: 08/31/20 Castle Family Health Centers AP **IVE** PAGE 1
RUN TIME: 1504 CHECK REGISTER BY DATE
RUN USER: COOKS
08/06/20 038837 B0109 KORY BILLINGS ISSUED 08/06/20 200,00
08/06/20 038838 B0016 GUARDCO SECURITY SERVICES ISSUED 08/06/20 13006.36
08/06/20 038839 80017 MERCED COUNTY - CASTLE AIRPORT ISSUED 08/06/20 4849 .52
08/06/20 038840 B0283 MERCED COUNTY COUNSEL ISSUED 08/06/20 1948.38
08/06/20 038841 BOO64 PETERSON, ALFONSE ISSUED 08/06/20 200.00
08/06/20 (38842 B0260 ROBERT F. BOESCH ISSUED 08/06/20 100.00
08/06/20 038843 B0185 SJVAPCD ISSUED 08/06/20 580.00
08/06/20 038844 B0282 VIVIAN M PASSWATERS ISSUED 08/06/20 100.00
08/06/20 038845 B0013 WEST COAST GAS CO, INC, ISSUED 08/06/20 589,82
08/13/20 038846 B0285 AIR TREATMENT CORPQORATION ISSUED 08/13/20 31377.68
08/13/20 038847 B0054 CASTLE FAMILY HEALTH CENTERS, INC. ISSUED 08/13/20 25083.37
08/13/20 038848 B0132 CLARK PEST CONTROL ISSUED 08/13/20 480.00
08/13/20 038849 B0218 JOHN P. NIEMOTKA ISSUED 08/13/20 405,00
08/13/20 038850 B0218 JOHN P. NIEMOTKA ISSUED 08/13/20 400.00
REMITTED TO: OCTANE ADVERTISING & DESIGN
08/13/20 038851 B0091 OFFICE DEPOT ISSUED 08/13/20 5628.78
08/13/20 038852 B0O14 PG&E (4705482162-5) ISSUED 08/13/20 595854
08/20/20 038853 B0072 BETA HEALTHCARE GROUP ISSUED 08/20/20 416.67
08/20/20 038854 B0286 ROBERT BURKS ISSUED 08/20/20 150.00
REMITTED TO: BURKS BACK FLOW
08/20/20 038855 B0001 CARRIER CORPORATION ISSUED 08/20/20 4333.16
08/20/20 038856 B0054 CASTLE FAMILY HEALTH CENTERS, INC. ISSUED 08/20/20 7093.08
08/20/20 038857 B0027 CITY OF ATWATER PAYMENT CENTER ISSUED 08/20/20 986.99
08/20/20 038858 B0134 CITY OF ATWATER PAYMENT CENTER ISSUED 08/20/20 654,34
08/20/20 038859 B0058 ENERGY SYSTEMS ISSUED 08/20/20 1042.75
08/20/20 038860 B0284 NOVA HEATING AND AIR CONDITIONING ISSUED 08/20/20 485.00
08/20/20 038861 B0030 HD SUPPLY FACILITIES MAINTENANCE ISSUED 08/20/20 439,88
08/20/20 038862 B0133 MERCED COMMERCIAL SWEEPING ISSUED 08/20/20 492.00
08/20/20 038863 B0025 MERCED IRRIGATION DISTRICT ISSUED 08/20/20 217.46
08/20/20 038864 B0026 MERCED IRRIGATION DISTRICT 1SSUED 08/20/20 21971.66
08/20/20 038865 B0004 MIT PLUMBING ISSUED 08/20/20 113.87
08/27/20 038866 B0109 KORY BILLINGS ISSUED 08/27/20 200.00
08/27/20 038867 B0132 CLARK PEST CONTROL ISSUED 08/27/20 299.00
08/27/20 038868 B0236 DIBUDUO & DEFENDIS INSURANCE BROKER  ISSUED 08/27/20 109.00
08/27/20 038869 B0064 PETERSON, ALFONSE ISSUED 08/27/20 200.00
08/27/20 038870 B0260 ROBERT F. BOESCH ISSUED 08/27/20 100.00
TOTAL $ 130212.31




Exhibit 5

CASTLE FAMILY HEALTH CENTERS, INC REPORT
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Exhibit 6

APPROVAL OF FYE 2020 DRAFT AUDIT



Audited Financial Statements
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JWT & Associates, LLP
Certified Public Accountants

1111 East Herndon, Suite 211, Fresno, California 93720
Voice: (559) 431-7708 Fax:(559) 431-7685

Report of Independent Auditors

The Board of Directors
Bloss Meinorial Healthcare District
Atwater, California

Report on the Financial Statements

We have audited the accompanying financial statemer
District) as of June 30, 2020, which comprise the stater
related statements of operations and changes in net positio flows for the year then ended, and
the related notes to the financial statements,

Management is responsible for the preparatiort jon of these financial statements in
accordance with the accounting pr1n01 les genera nited States of America; this includes
the design, implementation a tnal control relevant to the preparation and fair

presentation of consolidated fifianci free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility
Our responsibili

our audits i
standards «

5 1 on these financial statements based on our audits, We conducted
iting=standards generally accepted in the United States of America, the
audits” contained in Government Auditing Standards, issued by the
States and in accordance with the State Controller’s Minimum Audit
. Those standards require that we plan and perform the audit to obtain
her the financial statements are free of material misstatement,

An audit involves perf g procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control, Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

Opinion

In our opinion, the 2020 financial statements referred to above present fairly, in all material respects, the
financial position of the District at June 30, 2020, and the results of its operations and its cash flows for the
years then ended, in conformity with accounting principles generally accepted in the United States of

America.

Other Matters

The financial statements of the District as of June 30, 2019 and for th

en ended, were audited by
other auditors whose report dated August 23, 2019, expressed an unmo

nion on those statements.

Required Supplementary Information

Management’s discussion and analysis is not a required part
information required by accounting principles generally agc
applied limited procedures, which consisted principally o
of measurement and presentation of the supplementary in
information and express no opinion on it. !

yﬂ/ 7 & Cusocidtes,

Fresno, California
October XX, 2020

anagement regarding the methods
n. However, we did not audit the



Bloss Memorial Healthcare District
Management’s Discussion and Analysis

June 30, 2020

The management of Bloss Memorial Healthcare District (“Bloss™) has prepared the following analysis and
discussion of the financial performance of the District for the fiscal Year ended J une 30, 2020 to accompany
the financial statements prepared in accordance with the Governmental Ag ?ﬁntlng Standards Board
Statement Numbers 34, 37 and 38. This discussion and the associated sche(gl § are intended to provide an
analysxs explanatlon and historical ba51s of comparlson for the reporting ancial results of the District

CFHC), which provided services
has allowed Bloss to continue its
During FY 2020 Bloss provided grant
s and Sponsored Thanksgiving lunch

Bloss has continued its affiliation with Castle Family Healfl
to 139,238 patient visits during FY 2020. The affiliation ¥

Health Care program; due to low
0 Chlldl en w1th low income famlhes

reimbursement from the State, $5,000 to prov1de
and $150,000 to assist CFHC durin;

725,990 and is up 21.24% from the prior year. Other
7 with a 1.02% above the prior year. FY 2020 Other Receivables



Bloss Memorial Healthcare District
Management’s Discussion and Analysis

June 30, 2020

Table 1

Condensed Statements of Net Position:

Current and Other

Assets $ 6,560,802 $ 13.07%
Capital Assets, Net 16,996,730 -2.63%
Total Assets 23,557,532 1.29%
Long-term Debt - -
Other Liabilities 184,051 (267,170) -59.21%
Total Liabilities 184,051 (267,170) -59.21%
Net Position Invested in
Capital Assets, Net of
Related Debt 16,996,730 3 (458,199) 2.63%
Temporarily restricted =.164,006 169,9 (5,920) -3.48%
Unrestricted 5,181,319 1,031,426 19.91%
Total Net Position 22,806,174 $ 567,307 2.49%
Property Plaiian
Fixed Ass 99 (2.63%) during FY 2020 over the prior year. The decrease is A

Summary of ¢ ts is as follows:

ng Upgrades and Repairs $ (575,814)
ing Lot Improvements ‘ 90,679

Equipment 20,705
SKDSC Leasehold Improvements 6,231
Net Change in fixed assets $ (458,199

Total Liabilities as of June 30, 2020 of $184,051 decreased from the prior year by $267,170 59.21%. A
result of a reduction in the Dental Surgery Centers of America payable,



Bloss Memorial Healthcare District

Management’s Discussion and Analysis

June 30, 2020

Comments on the Statement of Revenue and Expenses

BMHCD other operating revenue consists of reimbursement for servicesépi ided to Dental Surgery
Centers of America DSCA services reimbursement was $110,017 compared6:$67,746 in FY 2019. Other
Operating Revenues also include the Bloss Trust in the amount of $588

Total expenses in FY 2020 was $2,211,419 a decrease of $101,003, from the pr
due to a sublease of Sierra Kings Dental Surgery Center locatedéin’Parlier, Ca. BM
with MD Ventures ends July 2023. DSCA has subleased the spage to provide dental st
children in the surrounding area.

ar. The decrease was
&D lease agreement
services to the

Major sources of Non-Operating Revenues in FY 2020 are
$1,448,622, Property Tax Revenue of $418,356, and Interest It
6% interest on from the three Notes Receivabled

me of
of $137,983 for Promissory Note at

Table 2

Condensed Statements of Revenu es in Net Position:

Dollar Percent
: Change Change

Operating Revenues 72,891 $ 127,348 22.23%
Nonoperating Revenues 2,004,478 24,079,930 1201.31%
2,577,369 24,207,278 939.22%

696,339 660,170 36,169 5.48%

,915,080 1,652,252 (137,172) -8.30%

Total Expenses 2,211,419 $ 2,312,422 $ (101,003) -4,37%

ADDITIONAL FINANCIAL INFORMATION

This financial report is designed to provide the District's customers, investors and other interested parties
with an overview of the District's financial operations and financial condition. Should the reader have
questions regarding the information included in this report or wish to request additional financial
information; please contact the Bloss Memorial Healthcare District's Office Manager at 3605 Hospital Road
Suite F, Atwater, CA 95301,



Bloss Memorial Healthcare District

Statements of Net Position

June 30, 2020 and 2019
2020 2019
Assets
Current Assets
Cash and cash equivalents $ $ 3,417,513
Other receivables 53,697
Prepaid expenses and deposits 11,330
Total current assets 3,482,540
Capital assets, net of accumulated depreciation 7 16,996,730 17,454,929

Notes receivable

2,150,000 2,150,000

Assets whose use is limited 169,926
Total assets ,557,532 $ 23,257,395
Liabilities and Net Position
Current liabilities :
Accounts payable and accrued expenses 59,574 $ 389,353
Accrued payroll and related liab 24,477 61,868
Total current liabilities 184,051 451,221
Total liabilities 184,051 451,221
Net position
164,006 169,926
16,996,730 17,454,929
6,212,745 5,181,319
23,373,481 22,806,174
$ 23,557,532 $ 23,257,395

See accompanying notes to the financial statements




Bloss Memorial Healthcare District

Statements of Revenues, Expenses and Changes in Net position

For The Years Ended June 30, 2020 and 2019

2020 2019
Operating revenues
Donations $ 588,500 $ 549,685
Other operating revenue 111,739 23,206

Total operating revenues 572,891

Operating expenses

Salaries & wages 113,228

_ Employee benefits 63,475
Professional Fees 24,479
Purchased services 477,631
Supplies 9,614
Repairs & maintenance 61,240 135,779
Utilities 385,098 414,448
Rentals and leases 129,535 229,131
Depreciation & amortization 660,170
Insurance 60,595 85,103
Other operating expenses 4,954 35,990

Total operating expenses 1,930,084 2,249,048
Operating income (1 (1,229,845) (1,676,157)
Nonoperating revenues
District tax revepe 418,356 394,879
Rental incor 1,448,622 1,416,410
137,983 130,573
(201,889) (758)
1,803,072 1,941,104
573,227 264,947
Net change in temporarily restricted position (5,920) (3,966)
Increase in net position 567,307 260,981
Net position, beginning of the year 22,806,174 22,545,193

Net position, end of year $ 23,373,481 $ 22,806,174

See accompanying notes to the financial statements



Bloss Memorial Healthcare District

Statements of Cash Flows

For The Years Ended June 30, 2020 and 2019

2020 2019
Cash flows from operating activities
Cash received for operations $ 677,692 % 1,039,729
Cash payments to suppliers and contractors (1,380,209) (1,604,942)
Cash payments to employees and benefit programs (188,876)
Net cash used in operating activities (754,089)

Cash flows from non-capital and related financing
activities
District tax revenue

418,356 394,879

Net cash provided by non-capital and related financing

activities 18,356 394,879

Cash flows from capital and related financing activitie

Purchase of property, plant & equipment (238,140) (1,511,999)

238,140) (1,511,999)

Net cash used in capital and related financi

Cash flows from investing activities

Rental income 1,448,622 1,416,410

Investment income 137,983 130,573
Other non-operating income (gxpx (201,889) (4,724)
Net cash provided by invegting activ 1,384,716 1,542,259
725,990 (328,950)

3,417,513 3,746,463

$ 4,143,503 8§ 3,417,513



Bloss Memorial Healthcare District
Statements of Cash Flows (continued)

For The Years Ended June 30, 2020 and 2019

2020 2019

Reconciliation of operating income (loss) to net cash
provided by operating activities

Operating loss §  (1,229,845) $§  (1,676,157)

Adjustments to reconcile operating income to net cash
provided by operating activities

Depreciation 660,170
Changes in operating assets and liabilities

Patient accounts receivable 179,091

Other receivables (22,547« 227,795

Prepaid expenses (15,719) 59,952

Accounts payable and accrued expenses (192,767)

Accrued payroll and related expenses (12,173)

Net cash used in operating activities $ (754,089)

See accompanying notes to the financial state



Bloss Memorial Healthcare District

Notes to Financial Statements

June 30, 2020 and 2019

NOTE 1 - ORGANIZATION AND ACCOUNTING POLICIES

Reporting Entity: Bloss Memorial Healthcare District (the District) is a public gf
District Law as set forth in the Health and Safety Code of the State of Cal
subdivision of the State of California and is generally not subject to fet

ty organized under Local
. The District is a political
r state income taxes, The
althcare district to four

individuals who reside in the local geographic area.
Basis of Preparation: The accounting policies and finar

with the recommendatlons of the audlt and accountmg gu1d

presentation, transactions deemed by manageny
cate services are reported as operational revenu

The District uses proprietary fund a and expenses are recognized on the accrual basis
vant to Government Accounting Standard Board

and Financial Reporting Guidance Contained in

nouncements issued on or before November 30, 1989, The District

Il relevant pronouncements as the Financial Accounting Standards
Board (FASB)#
GASB pr?él [

The District applies the provisions of GASB 34, Basic Financial
iscussion and Analysis - for State and Local Governments (Statement

Disclosures. Statement 3@ established financial reporting standards for all state and local governments and
related entities. Statement 34 primarily relates to presentation and disclosure requirements, The impact of
this change was related to the format of the financial statements; the inclusion of management’s discussion
and analysis; and the preparation of the statement of cash flows on the direct method. The application of
these accounting standards had no impact on the total net assets.
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Bloss Memorial Healthcare District

Notes to Financial Statements

June 30, 2020 and 2019

NOTE 1 - ORGANIZATION AND ACCOUNTING POLICIES (continued)

Management’s Discussion and Analysis: Statement 34 requires that financia
by a narrative introduction and analytical overview of the District’s ﬁn

“management’s discussion and analy51s” (MD&A). This analysis is si
annual reports of organizations in the private sector,

ements be accompanied
activities in the form of
Bithe analysis provided in the

Use of Estimates: The preparation of financial statement
generally accepted in the United States of America re

onformity with
management to

unting principles
estimates and

; ‘%} an original maturity of a short-
r those investments which are 1ntended

to be contmuously invested. Investments in debt s
and both unrealized and realized g

e iniclude donor restricted funds. Assets limited as to use
ith banking and investment institutions.

erty and equipment and are reported on the basis of cost, or in
asis of fair market value at the date of donation. Routine maintenance
as incurred. Expenditures which increase values, change capacities, or
Depreciation of property and equipment and amortization of property

reimbursement purpos 1"the estimated useful lives of the assets, which range from 10 to 30 years for
buildings and improvemefits, and 3 to 10 years for equipment. The District periodically reviews its capital
assets for value impairment, As of June 30, 2020 and 2019, the District has determined that no capital assets
are impaired,

Compensated Absences: District employees earn vacation benefits at varying rates depending on years of
service, Employees also earn sick leave benefits based on varying rates depending on years of service. Both
benefits can accumulate up to specified maximum levels, Employees are not paid for accumulated sick
leave benefits if they leave either upon termination or before retirement, However, accumulated vacation
benefits are paid to an employee upon either termination or retirement. Accrued vacation liabilities as of
June 30, 2020 and 2019 are $14,849 and $42,087, respectively.
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Bloss Memorial Healthcare District
Notes to Financial Statements

June 30, 2020 and 2019

NOTE 1 - ORGANIZATION AND ACCOUNTING POLICIES (continued)

Risk Management: The District is exposed to various risks of loss from t
destruction of assets; business interruption; errors and omissions; employ:
disasters; and medical malpractice. Commercial insurance coverage is
such matters,

eft of, damage to, and
ries and illnesses; natural
ed for claims arising from

principal balances of any debt borrowings that were
improvement of those capital assets.

The second category is “restricted” net positi
placed on assets by creditors (such as through d

other governments or government agencies, or 13

The third category is “unrestricted’

revenue as the revenue is not dit nked to patient care. Property taxes are levied by the County on the

Hospital’s behalf.d sare intended to help finance the Hospital’s activities during the same
year. he most current property values on record with the County. The
County has vy, lien, mail bills, and receive payments from property owners
during the considered delinquent on the day following each payment due date.

auxiliary organizatio €ll as from individuals and other private organizations. Revenues from grants
and contributions are recognized when all eligibility requirements, including time requirements are met.
Grants and contributions may be restricted for either specific operating purposes or capital acquisitions,
These amounts, when recognized upon meeting all requirements, are reported as components of the
statement of revenues, expenses and changes in net assets.

Operating Revenues and Expenses: The District’s statement of revenues, expenses and changes in net
position distinguishes between operating and non-operating revenues and expenses. Operating revenues
result from exchange transactions associated with providing health care services, which is the District’s
principal activity. Operating expenses are all expenses incurred to provide health care services, other than
financing costs. Non-operating revenues and expenses are those transactions not considered directly linked
to providing health care services.
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Bloss Memorial Healthcare District

Notes to Financial Statements

June 30, 2020 and 2019

NOTE 1 - ORGANIZATION AND ACCOUNTING POLICIES (continued)

Reclassifications: Certain financial statement amounts as presented in the
have been reclassified in these, the current year financial statements, in orde
financial statement presentation,

ear financial statements
conform to the current year

NOTE 2 - CASH AND CASH EQUIVALENTS

io@s.financial institGtions in the form
pectively. All of these funds were

held in deposits, which are collateralized in accordance lifornia Government Code (CGC),

except for $250,000 per account that is federally insured,

Under the provisions of the CGC, California ba disaving: 1tassociations are required to secure
the District s deposits by pledging governm it cellateral. The market value of pledged

1nst1tut10ns to secure Dlstrxct depa; ledgi ust deed mortgage notes having a value of 150%
re held by the pledging financial institution’s trust

stated at quoted market value§ es in market value between years are reflected as a component of
investment 111001 3 statement of revenues, expenses and changes in net assets.

The District’s in ) and average maturities were as follows at June 30, 2020 and 2019:

2020
Investment Maturities in Years
Fair Value Less than 1 1to5 Over 5
Government investment funds $ 1,400,967 $ 1,400,967 3 - $ -
Money market accounts 515,115 515,115 - -
Mutual funds 485,623 485,623 - -
Total investments $ 2,401,705 $ 2,401,705 $ - $ -
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Bloss Memorial Healthcare District

Notes to Financial Statements

June 30,2020 and 2019

NOTE 3 — INVESTMENTS (continued)

2019
Investment Maturitie
Fair Value Less than 1
Government investment funds $ 500,494 $ 500,494 -

Money market accounts 506,632 -
Mutual funds 477,391 -
Total investments $ 1,484,517 $ 1 -

iscussed. The District’s investment
within a few months to others over

concentration of credit risk,

Interest Rate Risk: Interest rate risﬁk i

s in market interest rates will adversely affect the
fair value of an investment, Geni

aturity of an investment the greater the sensitivity

Credit Risk: Crél

Custodial Credit RisF: ial credit risk is the risk that, in the event of the failure of the counterparty
(e.g. broker-dealer), the District will not be able to recover the value of its investment or collateral securities
that are in the possession of another party. The District’s investments are generally held by banks or
investment companies. The District believes that there is minimal custodial credit risk with their
investments at this time. District management monitors the entities which hold the various investments to
ensure they remain in good standing.

Concentration of Credit Risk: Concentration of credit risk is the risk of loss attributed to the magnitude of
the District’s investment in a single issuer. The District’s investments are held as follows: government
agencies 58% and investment companies 42%. The District believes that there is minimal custodial credit
risk with their investments at this time. District management monitors the entities which hold the various
investments to ensure they remain in good standing.
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Bloss Memorial Healthcare District
Notes to Financial Statements

June 30, 2020 and 2019

NOTE 4 - ASSETS LIMITED AS TO USE

Assets limited as to use as of June 30, 2020 and 2019 were comprised of ¢ d cash equivalents and
mutual funds held as donor restricted funds. Interest income, dividends, andsboth realized and unrealized
gains and losses are recorded as investment income. Total investment ingomezwas $137,983 and $130,573
for the years ended June 30, 2020 and 2019, respectively. Total inveg igeme includes both income
from unrestricted and assets limited as to use. Debt securities, when present, ar ded at market price
or the fair market value as of the date of each balance sheet,

NOTE § - OTHER RECEIVABLES

2019
District tax revenue 50,580
Rents 600
Dental Surgery C -
Castle Family 2,517
53,697

notes receivable agreements totaling $2,150,000 with Dental
purchase of certain dental surgery center assets and operations owned
n the loan is 6% per annum. Interest only is payable in 36 monthly
018 and principle and any unpaid interest will be due by May 31, 2021.
for all three notes receivable at June 30, 2020 and 2019 is $2,150,000.
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Bloss Memorial Healthcare District

Notes to Financial Statements

June 30, 2020 and 2019

NOTE 7 - CAPITAL ASSETS

Capital assets as of June 30, 2020 and 2019 were comprised of the following:

Balance at Transfers & Balance at
June 30, 2019 Additions June 30, 2020
Land and land improvements $ 2,257,611 $ £ $ 2,257,611
Buildings and improvements 24,256,127 24,430,279

Equipment 7,519,052 (34,223) 7,548,817
Totals at historical cost 34,032,790 (34,223) 34,236,707
Less accumulated depreciation (16,577,861) 34,223 (17,239,977)
Capital assets, net $ 17,454, $ 16,996,730

., Transfers & Balance at

Retirements June 30, 2019

Land and land improvements - $ - $ 2,257,611
Buildings and improvements 1,449,220 - 24,256,127
Equipment 66,746 (754,682) 7,519,052
Totals at historical cost 1,515,966 $ (754,682) 34,032,790
Less accumulated.depreeiati ,672, $ (660,170) $ 754,681 (16,577,861)
4,783 $ 17,454,929

The District sponso deﬁned coniribution plan (the Plan). The District is the Plan’s administrator
as defined by section 316%0f the Employee Retirement Income Security Act of 1974 (ERISA). All plan
assets are held in a retirement trust with legal title held by the District’s Board of Directors as Trustees. All
employees are eligible to participate in the Plan except for those who belong to a union, where the retirement
benefits have been the subject of collective bargaining or contract negotiation, or work less than 2,000 hours

per year for the District, For the years ended June 30, 2020 and 2019, the District contributed $14,318 and
$5,338 to the Plan,

The District also offers its employees a deferred compensation plan, created in accordance with Internal
Revenue Code Section 457, The plan is generally available to all District employees and permits them to
defer a portion of their income. The compensation deferred is generally not available to employees until
termination, retirement, death or certain hardship situations.
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Bloss Memorial Healthcare District

Notes to Financial Statements

June 30, 2020 and 2019

NOTE 9 - INCOME TAXES

The District is a political subdivision of the state of California organized udder the Local Health Care
Dlsmct Law as set forth in the Health and Safety Code of the State of C fz ma The District has been

Operating Leases: The District leases various equipment and
various dates. Total building and equipment re\%‘g
$129,535 and $229,131, respectively. Future
operating leases as of June 30, 2020, with initig
considered material,

s for the succeedmg years under
terms in excess of one year are not

Litigation: The District may fr e-foztiine be inVplved in litigation and regulatory investigations which
arise in the normal course of.dt i Itation with legal counsel, management estimates

is terminated by the District, the District would be liable for its share of
y for final disposition of all claims and losses covered by the ALPHA

Health Insurance Poy 1y and Accountability Act. The Health Insurance Portability and Accountability
Act (HIPAA) was enacted’August 21, 1996, to ensure health insurance portability, reduce health care fraud
and abuse, guarantee security and privacy of health information, and enforce standards for health
information, Organizations are subject to significant fines and penalties if found not to be compliant with
the provisions outlined in the regulations. District management continues to evaluate the impact of this
legislation on its operations including future financial commitments that will be required.
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Bloss Memorial Healthcare District
Notes to Financial Statements

June 30, 2020 and 2019

NOTE 11-SUBSEQUENTEVENTS

District management has evaluated events subsequent to June 30, 2020 to g
recognition or disclosure in the financial statements. Such events were gy
2020, the date these financial statements were available to be issued.

ess the need for potential
#ated thought October XX,

18



Exhibit 7

CFHC REQUEST OF GRANT FUNDS FROM
UNG GOODWIN TRUST



Castle Family
Health Centers, Inc.

September 23, 2020

Bloss Memorial Healthcare District, Inc
3605 Hospital Road, Suite F
Atwater, CA 95301

Re: Request of Grant Funds from Ung Goodwin Trust

Castle Family Health Centers, Inc is requesting funding from the Ung Goodwin Trust to
provide flu shots, vision exams and other medical services for seniors (age 60+) who
reside in Merced County and who have no other health insurance coverage for this type
of care.

The time frame for these services is from September 1, 2020 to December 31, 2020.

Thank you for your consideration.

O

>

Peter Mojarras, COO
Castle Family Health Centers, Inc

CASTLE ¢ 3605 HospitaL Roap e Atwater, Calirornia 95301 e (209) 381-2000 e (209) 722-9020 Fax
ATWATER ¢ 1251 Grove Avenue o ATwaTer, CaLiFornia 95301 e (209) 358-8425
WINTON ¢ 6029 N. Winton Way e WinTon, Calirornia 95388 e (209) 357-7755




